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OFFICE OF THE REGULATOR-GENERAL ACT 1994
NOTICE OF AMENDED DETERMINATION

On 21 November 1997 the Office of the Regulator-General (“the Office”) made a
determination under section 25 of the Office of the Regulator-General Act 1994. Notice of
this determination was published in the Victoria Government Gazette on 24 November 1997.

On 3 December 1997 the Office of the Regulator-General received a Notice of Appeal
pursuant to section 37 of the Office of the Regulator-General Act 1994 in respect of the
determination made by it on 21 November 1997.

The determination of the Office of the Regulator-General was in respect of a “Capacity
Support Project” established by the Victorian Power Exchange (“VPX"). This project is to
ensure there is an appropriate level of reserves in the Victorian electricity system during the
1997-98 summer period.

In accordance with section 38 of the Office of the Regulator-General Act 1994 the Hon
Roger Hallam, MLC, Minister for Finance appointed an appeal panel to hear and decide the
appeal.

Following public hearings conducted by the Appeal Panel on 10 and 12 December 1997 the
Appeal Panel on 17 December 1997 decided that the determination made on 21 November
1997 be amended as follows -

@) a new paragraph 5.9 is inserted in the Office’s determination as follows:

“The Office will implement a program to monitor the demand of exempt participants
during the capacity support period and may withdraw their exemption if they have not
curtailed their demand at times of higher prices or have not contracted for sufficient
physical capacity to meet their peak demand requirements”; and

(ii)  as agreed by the Office and the Applicants the Office’s determination is amended as
follows -

“(a) The following new definition is inserted in paragraph 4.1 of the Office’s
determination as follows:

“capacity support revenue” means any revenue or income derived or earned by the
Victorian Power Exchange from the sale by it of any electricity purchased by it:
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e under any contract or arrangement arising out of any offers submitted in response
to the Invitation to Tender; and

¢ under any capacity support arrangement.

(b)  That paragraph 5.2 of the Office’s determination is deleted and replaced with
the following:

5.2  Determination of Provisional Capacity Support Fee Rate

VPX must determine the provisional capacity support fee rate to apply during the .
capacity support period in accordance with the following formula:

P=(A-B)
C

Where -

P = provisional capacity support fee rate

A =VPX’s estimate of the total capacity support costs for the capacity support
period

B = VPX’s estimate of the total capacity support revenue for the capacity support
period

C = the aggregate of the forecast pool customer settlement demand of all relevant
participants for the capacity support period.

(¢)  That paragraph 5.6 of the Office’s determination is deleted and replaced with
the following:

5.6  Determination of Final Capacity Support Fee Rate and Final Capacity
Support Fees

Not later than 30 business days after the end of the capacity support period, VPX
must determine -

(@) the final capacity support fee rate for the capacity support period in
accordance with the following formula -

F=(D-E)
G

Where - .

F = the final capacity support fee rate
D = the total capacity support costs for the capacity support period
E = the total capacity support revenue for the capacity support period
G =the aggregate of the pool customer settlement demand of all relevant participants
for the capacity support period”. .

In accordance with regulation 14(4) of the Office of the Regulator-General (Appeals)
Regulations 1996, this decision takes effect on the date it is given. The Appeal Panel gave its
decision on 17 December 1997.
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A copy of the decision may be obtained by written request to the Office of the Regulator-
General Level 1, 35 Spring Street, Melbourne.

BRIAN WALDRON PETER CHANDLER ANNE LARKINS
Chairman Member Member

. 17 December, 1997
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